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INDEPENDENT AUDITOR’S REPORT

The Board of Trustees
Village of Woodstock, Vermont

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund and the aggregate remaining fund information of the Village of Woodstock, Vermont
(the Village) as of and for the year ended June 30, 2018, and the related notes to the financial statements, which
collectively comprise the Village’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America, this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the Village’s preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Village’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective

financial position of the governmental activities, the business-type activities, each major fund and the aggregate
remaining fund information of the Village of Woodstock, Vermont as of June 30, 2018, and the respective
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changes in financial position and, where applicable, cash flows thereof and the budgetary comparison for the
General Fund for the year then ended in accordance with accounting principles generally accepted in the United
States of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and schedules 4 and 5 be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards generally accepted
in the United States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our inquiries, the
basic financial statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited procedures do
not provide us with sufficient evidence to express an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Village’s basic financial statements. The accompanying schedules 1 through 3 are presented for
purposes of additional analysis and are not a required part of the basic financial statements.

The accompanying schedules 1 through 3 are the responsibility of management and were derived from and
relate directly to the underlying accounting and other records used to prepare the basic financial statements.
Such information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information directly to
the underlying accounting and other records used to prepare the basic financial statements or to the basic
financial statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the accompanying schedules 1 through 3 are fairly
stated, in all material respects, in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 27, 2019 on
our consideration of the Village’s internal control over financial reporting; on our tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements; and on other matters. The purpose of
that report is to describe the scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the Village’s internal control over financial reporting and compliance.

Montpelier, Vermont
March 27,2019

*ﬁw/w’ / (



The Village of Woodstock was chartered by the State of Vermont on November 11, 1836. It is located in the
north central part of the Town of Woodstock. Consisting of approximately one square mile, the Village is the
main heart of Woodstock.

The Village of Woodstock is a part of the Town of Woodstock. However, an elected five-member Board of
Trustees is responsible for providing municipal services within the Village boundaries. These services include
public safety services, planning and zoning, sidewalks, parks, street lights and road maintenance.

The following is a discussion and analysis of the Village of Woodstock’s (the Village) financial performance,
including an overview and analysis of the financial activities of the Village for the fiscal year ended June 30,

2018. Readers should consider this information in conjunction with the Village’s financial statements which are
located after this analysis. '

GENERAL FUND BUDGETARY HIGHLIGHTS

On March 21, 2017 the voters of the Village of Woodstock convened at the Town Hall for the annual Village
Meeting. A budget (excluding special articles) of $1,383,245 (for fiscal year 2018) was presented which
included specific sums of money to operate the various Village departments. To defray operating costs, the
amount needed to be raised by taxation was $458,375. The budget was voted and adopted.

This budget decreased by $131,825 over the FY 17 budget. The decrease was primarily due to services that
were part of the Village during FY 17 being part of the Town of Woodstock for FY 18.

The amount to be raised by taxation (excluding special articles) of $458,375 was a decrease of 27.6% over the
previous year’s amount.

FINANCIAL HIGHLIGHTS
Government-wide Highlights

The Village’s assets and deferred outflows of resources exceeded its liabilities and deferred inflows of resources
at June 30, 2018, by $1,775,895 for its governmental activities. Net position for governmental activities
decreased by $132,658 and net position for business-type activities did not change. There were deferred inflows
of resources of $8,147 and deferred outflows of resources of $113,281.

Fund Highlights

At the end of the fiscal year, the Village’s governmental funds reported a combined ending fund balance of
$624,477, a decrease of $2,218 compared to the prior year. The assigned portion of the combined fund balance
includes the General Fund assigned balance of $98,558 and the Capital Reserve Fund assigned balance of
$114,937 for a total assigned balance of $213,495. The remaining $410,982 represents amounts restricted for

specific purposes. The proprietary funds reported a net position at June 30, 2018, of $5,008 which did not
change for the year.

Accrued compensated absences

The Village’s total accrued compensated absences decreased during the fiscal year to $133,993.



OVERVIEW OF THE FINANCIAL STATEMENTS

The Governmental Accounting Standards Board (GASB) establishes accounting principles generally accepted in
the United States of America (U.S. GAAP) for governmental entities. The Village’s financial statements for the
year ended June 30, 2018 are prepared and presented using the guidelines established by the GASB.

The Village’s basic financial statements consist of the following three components:

e Management’s Discussion and Analysis - An introduction to the basic financial statements that is intended

to be an easily read analysis of the Village’s financial activities based on currently known facts, decisions or
conditions.

e Basic Financial Statements - This section of the report includes government-wide financial statements,
fund financial statements and notes to the financial statements. The government-wide financial statements
present the financial position and activities of the Village as a whole using accounting methods similar to
those used by private-sector companies. The fund financial statements present financial information on
specific activities of the Village. The notes to the financial statements provide additional disclosures to the
information presented in the financial statements.

* Supplementary Schedules - This section of the report includes schedules 1, 2 and 3, which are not required by
accounting principles generally accepted in the United States of America (U.S. GAAP) but are presented as
supplementary information. These schedules contain the budgetary basis for the General Fund and the
combining information for the individual components of the Permanent Fund. This section also includes
schedules 4 and 5, which report information required by U.S. GAAP. These schedules contain historical
pension information for the Village’s portion of VMERS.

Government-wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of the
Village’s finances. The statements provide both short-term and long-term information about the Village’s
financial position which helps readers determine whether the Village’s financial position has improved or
deteriorated during the fiscal year. These statements include all non-fiduciary activity on the accrual basis of
accounting. This means that all revenues and expenses are reflected in the financial statements even if the
related cash has not been received or paid as of June 30. There are two government-wide statements:

* Statement of Net Position - This statement presents information on all of the Village’s assets, deferred
outflows of resources, liabilities, and deferred inflows of resources with the difference between assets plus
deferred outflows less liabilities less deferred inflows reported as net position. Over time, increases or
decreases in net position may indicate whether the financial position of the Village is improving or
deteriorating and what impact deferred outflows and inflows of resources are making.

* Statement of Activities - This statement presents information showing how the Village’s net position
changed during the most recent fiscal year. All changes in net position are reported as soon as the
underlying event giving rise to the change occurs, regardless of the timing of related cash flows. Thus,
revenues and expenses are reported in this statement for some items that will only result in cash flows in the
future fiscal periods (e.g., uncollected taxes and earned but unused vacation leave).

The government-wide financial statements have separate columns for governmental activities and business-type
activities. The Village’s activities are classified as follows:



* Governmental Activities - Activities reported here include general government, public safety, highways
and streets, and culture and recreation. Property taxes, federal, state and other revenues finance these
activities.

* Business-type Activities - Activities reported here include the Unemployment Fund.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. The Village of Woodstock, like other state and local
governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements. All of the Village’s funds can be divided into two categories: governmental and proprietary.
Each of these categories uses different methods of accounting.

* Governmental funds - Most of the basic services provided by the Village are reported in the governmental
funds. These statements provide a detailed, short-term view of the functions reported as governmental
activities in the government-wide financial statements. The government-wide financial statements are
reported using the accrual basis of accounting, but the governmental fund financial statements are reported
using the modified accrual basis of accounting. This allows the reader to focus on assets that can be readily
converted to cash and determine whether there are adequate resources to meet the Village’s current needs.

* Proprietary funds - Proprietary funds report activities that operate more like those of private-sector
business and use the accrual basis of accounting. Proprietary funds are reported as business-type activities
on the government-wide financial statements. Since proprietary funds use accrual basis accounting, there
are no differences between amounts reported on the government-wide statements and the proprietary fund
statements. The Village uses proprietary funds to account for its Unemployment Fund.

The governmental fund statements include reconciliations of the amounts reported on the governmental fund
financial statements (modified accrual accounting) with governmental activities on the government-wide
statements (accrual accounting). The following indicates some of the reporting differences between the
government-wide financial statements and the fund financial statements.

* (Capital assets used in government-wide activities are not reported on governmental fund statements.

* Other long-term assets that are not available to pay for current period expenditures are not included in
governmental fund statements, but are included on the government-wide statements.

* Long-term liabilities, unless due and payable, are not included in the governmental fund financial
statements. These liabilities are only included in the government-wide statements.

* Capital outlay spending results in capital assets on the government-wide statements, but is reported as an
expenditure in the fund financial statements.

Because the focus of governmental funds is different from that of the government-wide financial statements, it is
useful to compare the information presented for governmental funds with similar information presented for
governmental activities in the government-wide financial statements. This comparison can help readers better
understand the long-term impact of the Village’s near-term financing decisions. The comparisons are:

¢ Reconciliation of the Balance Sheet - Governmental Funds to the Statement of Net Position.















VILLAGE OF WOODSTOCK, VERMONT
GOVERNMENT-WIDE STATEMENT OF NET POSITION

JUNE 30, 2018
Governmental Business-type
Activities Activities
ASSETS:
Current assets -
Cash and cash equivalents $ 304,055 $ 5,008
Investments 217,627 -
Accounts receivable 83,329 -
Due from Town of Woodstock 22,213 -
Total current assets 627,224 5,008
Noncurrent assets -
Note receivable 13,781 -
Capital assets 2,657,173 -
less - accumulated depreciation (1,185,551) -
Total noncurrent assets 1,485,403 -
Total assets 2,112,627 5,008
DEFERRED OUTFLOWS OF RESOURCES:
Deferred pension expense 113,281 -
LIABILITIES:
Current liabilities -
Accounts payable 5,853 -
Accrued expenses 10,675 -
Total current liabilities 16,528 -
Noncurrent liabilities -
Accrued compensated absences 133,993 -
Net pension liability 291,345 -
Total noncurrent liabilities 425,338 -
Total liabilities 441,866 -
DEFERRED INFLOWS OF RESOURCES:
Deferred pension credits 8,147 -
NET POSITION:
Investment in capital assets 1,471,622 -
Restricted 410,982 5,008
Unrestricted (106,709) -
Total net position $ 1,775,895 $ 5,008

The notes to financial statements are an integral part of this statement.
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Totals

$ 309,063
217,627
83,329

22,213

632,232

13,781
2,657,173

(1,185,551)
1,485,403

2,117,635

113,281

5,853
10,675

16,528

133,993
291,345

425,338
441,866

8,147

1,471,622
415,990

(106,709)
$ 1,780,903



FUNCTIONS/PROGRAMS:
Governmental activities -
General government
Highways, streets, and bridges
Public safety
Total governmental activities
Business-type activities -
Unemployment

VILLAGE OF WOODSTOCK, VERMONT

GOVERNMENT-WIDE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2018

Program Revenues

Grants and  Charges for

Expenses Contributions Services Other

$ 340,494 $ 263,557 §$ 9,773 $ 10,201
154,528 133,423 - -
1,112,502 8,507 633,539 -

1,607,524 405,487 643,312 10,201

$ 1,607,524 $ 405,487 $ 643,312 $ 10,201

GENERAL REVENUES - PROPERTY TAXES
- INVESTMENT INCOME

- NET INCREASE (DECREASE) IN FAIR
VALUE OF INVESTMENTS

CHANGE IN NET POSITION

NET POSITION, July 1, 2017

NET POSITION, June 30, 2018

Net (Expense) Revenue and
Changes in Net Position

Governmental =~ Business-type
Activities Activities Totals
$ (56963 § - $  (56,963)
(21,105) - (21,105)
(470,456) - (470,456)
(548,524) - (548,524)
(548,524) - (548,524)
399,400 - 399,400
4,535 - 4,535
11,931 - 11,931
415,866 - 415,866
(132,658) - (132,658)
1,908,553 5,008 1,913,561
$ 1,775,895 § 5,008 $ 1,780,903

The notes to financial statements are an integral part of this statement.
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VILLAGE OF WOODSTOCK, VERMONT

BALANCE SHEET - GOVERNMENTAL FUNDS

ASSETS

Cash and cash equivalents (overdraft)
Investments

Accounts receivable

Vermont Community Loan Fund Receivable
Due from other funds

Due from Town of Woodstock

Total assets

LIABILITIES AND FUND EQUITY

LIABILITIES:
Accounts payable

Accrued expenses
Due to other funds

Total liabilities

FUND EQUITY:
Fund balances -
Restricted
Assigned

Total fund balances

Total liabilities and fund equity

JUNE 30, 2018

(Page 1 of 2)

General
Fund

$  (8,188)

83,329

17,732
22,213

$ 115,086

$§ 5853
10,675

16,528

98,558
98,558

$ 115,086

Capital Totals
Reserve Permanent  Governmental
Fund Fund Funds
$ 131,869 §$ 180,374 $ 304,055
- 217,627 217,627
- - 83,329
- 13,781 13,781
- - 17,732
- - 22,213
$ 131,869 §$ 411,782 ~ $ 658,737
$ - $ - $ 5,853
- - 10,675
16,932 800 17,732
16,932 800 34,260
- 410,982 410,982
114,937 - 213,495
114,937 410,982 624,477
$ 131,869 § 411,782 $ 658,737

The notes to financial statements are an integral part of this statement.
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VILLAGE OF WOODSTOCK, VERMONT
BALANCE SHEET - GOVERNMENTAL FUNDS
JUNE 30, 2018
(Page 2 of 2)

RECONCILIATION OF THE BALANCE SHEET - GOVERNMENTAL FUNDS
TO THE GOVERNMENT-WIDE STATEMENT OF NET POSITION:

Amount reported on Balance Sheet - Governmental Funds - total fund balances $ 624,477

Amounts reported for governmental activities in the Government-wide
Statement of Net Position are different because -

Capital assets used in governmental funds are not financial resources

and are therefore not reported in the funds.
Capital assets 2,657,173
Accumulated depreciation (1,185,551)

Liabilities not due and payable in the year are not reported in the governmental funds.
Accrued compensated absences (133,993)

Balances related to net pension asset or liability and related deferred outflows/inflows
of resources are not reported in the governmental funds.

Deferred pension expense 113,281

Deferred pension credits (8,147)

Net pension liability (291,345)
Net position of governmental activities - Government-wide Statement of Net Position $ 1,775,895

The notes to financial statements are an integral part of this statement.
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VILLAGE OF WOODSTOCK, VERMONT
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES - GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2018
(Page 1 of 2)

Capital Totals
General Reserve Permanent  Governmental
_Fund Fund Fund Funds
REVENUES:
Property taxes $ 399,400 $ - $ - $ 399,400
Intergovernmental ' 399,132 - - 399,132
Licenses, permits, fines, and fees 282,329 - - 282,329
Charges for goods and services 360,983 - - 360,983
Investment income 5 4 4,526 4,535
Net increase (decrease) in fair value
of investments - - 11,931 11,931
Miscellaneous 4,961 6,357 - 11,318
Total revenues 1,446,810 6,361 16,457 1,469,628
EXPENDITURES:
General government 303,250 - 1,029 304,279
Highways, streets, and bridges 54,384 - - 54,384
Public safety 820,643 - - 820,643
Special Articles 6,729 - - 6,729
Grant expense 274,910 - - 274,910
Capital outlay 16,141 - - 16,141
Total expenditures 1,476,057 - 1,029 1,477,086
EXCESS OF REVENUES OR
(EXPENDITURES) (29,247) 6,361 15,428 (7,458)
OTHER FINANCING
SOURCES (USES):
Insurance recoveries 5,240 - - 5,240
Interfund transfers in 84,529 65,190 - 149,719
Interfund transfers out (65,190) (73,653) (10,876) (149,719)
Total other financing sources (uses) 24,579 (8,463) (10,876) 5,240
NET CHANGE IN FUND BALANCES (4,668) (2,102) 4,552 (2,218)
FUND BALANCES, July 1, 2017 103,226 117,039 406,430 626,695
FUND BALANCES, June 30, 2018 $ 98,558 § 114,937 $ 410982 $§ 624477

The notes to financial statements are an integral part of this statement.
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VILLAGE OF WOODSTOCK, VERMONT

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES

IN FUND BALANCES - GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2018
(Page 2 of 2)

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS
TO THE GOVERNMENT-WIDE STATEMENT OF ACTIVITIES:

Net change in fund balances - total governmental funds

Amounts reported for governmental activities in the Government-wide

Statement of Activities are different because -

Governmental funds report capital outlays as expenditures. However,
in the Statement of Activities, the cost of those assets is allocated
over their estimated useful lives as depreciation expense.

Additions to capital assets, net of dispositions

Depreciation

The (increase) decrease in compensated absences is recorded in the Statement
of Activities, but is not recorded in the governmental funds.
(Increase) decrease in compensated absences, net

Changes in net pension asset or liability and related deferred outflows/inflows
of resources will increase or decrease the amounts reported in the
government-wide statements, but are only recorded as an expenditure
when paid in the governmental funds.

Net (increase) decrease in net pension obligation

Change in net position of governmental activities -

Government-wide Statement of Activities

The notes to financial statements are an integral part of this statement.
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$  (2218)

15,875
(120,865)

33,095

(58,545)

'S _(132.658



VILLAGE OF WOODSTOCK, VERMONT
STATEMENT OF REVENUES AND EXPENDITURES -
BUDGET AND ACTUAL - GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2018

Original Actual Variance
and Final (Budgetary Over
Budget Basis) (Under)
REVENUES:
Property taxes $ 467875 $ 399,400 $ (68,475)
Licenses and permits 7,500 9,773 2,273
Intergovernmental 44,900 399,132 354,232
Charges for services 362,750 360,983 (1,767)
Fines and forfeits 250,000 272,556 22,556
Investment income 20 5 (15)
Miscellaneous 2,000 4,961 2,961
Total revenues 1,135,045 1,446,810 311,765
EXPENDITURES:
General government 304,805 303,013 (1,792)
Public safety 766,590 825,884 59,294
Highways and streets 44,900 44,856 (44)
Special Articles 9,800 6,729 (3,071)
Grant expenses - 287,921 287,921
Capital reserve spending 1,500 7,654 6,154
Total expenditures 1,127,595 1,476,057 348,462
EXCESS OF REVENUES OR
(EXPENDITURES) 7,450 (29,247) (36,697)
OTHER FINANCING SOURCES (USES):
Insurance recoveries - 5,240 5,240
Transfers in 9,500 84,529 75,029
Transfers out (19,450) (65,190) (45,740)
Total other financing sources (uses) (9,950) 24,579 34,529
NET CHANGE IN FUND BALANCE $ (2,500) $ (4,668) $ (2,168)

The notes to financial statements are an integral part of this statement.
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VILLAGE OF WOODSTOCK, VERMONT
STATEMENT OF NET POSITION - PROPRIETARY FUND

JUNE 30, 2018
Unemployment
Fund
ASSETS:

Cash and cash equivalents $ 5,008
LIABILITIES: -
NET POSITION:

Restricted $ 5,008

The notes to financial statements are an integral part of this statement.
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VILLAGE OF WOODSTOCK, VERMONT
STATEMENT OF REVENUES, EXPENSES AND CHANGE
IN NET POSITION - PROPRIETARY FUND
FOR THE YEAR ENDED JUNE 30, 2018

Unemployment

Fund
OPERATING REVENUES $ -
OPERATING EXPENSES -
Operating income (loss) -
NONOPERATING REVENUES (EXPENSES) -
CHANGE IN NET POSITION -

NET POSITION, July 1, 2017 5,008

NET POSITION, June 30, 2018 $ 5,008

The notes to financial statements are an integral part of this statement.
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VILLAGE OF WOODSTOCK, VERMONT

STATEMENT OF CASH FLOWS - PROPRIETARY FUND

FOR THE YEAR ENDED JUNE 30, 2018

CASH FLOWS FROM OPERATING ACTIVITIES

CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES:

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:

CASH FLOWS FROM INVESTING ACTIVITIES:

NET INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS, July 1, 2017

CASH AND CASH EQUIVALENTS, June 30, 2018

Unemployment
Fund

5,008

$ 5,008

The notes to financial statements are an integral part of this statement.
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VILLAGE OF WOODSTOCK, VERMONT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018

1. Summary of significant accounting policies:

The Village of Woodstock, Vermont (the Village) is a unit of local government organized under the statutes
of the State of Vermont. The Village is governed by a Board of Trustees (the Board). The Village provides
various services as authorized and funded by state government or Village voters.

A. Reporting entity - The Village is a primary unit of government under reporting criteria established by
the Governmental Accounting Standards Board (GASB). Those criteria include a separately elected
governing body, separate legal standing, and fiscal independence from other state and local

governmental entities. Based on these criteria, there are no other entities which are component units of
the Village.

The financial statements of the Village have been prepared in conformity with accounting principles
generally accepted in the United States of America (U.S. GAAP) as applied to governmental units. The
GASB is the accepted standard-setting body for establishing governmental accounting and financial
reporting principles. The GASB periodically updates its codification of the existing Governmental
Accounting and Financial Reporting Standards which, along with subsequent GASB pronouncements
(Statements and Interpretations), constitutes U.S. GAAP for governmental units.

B. Government-wide and fund financial statements - The basic financial statements include both
government-wide and fund financial statements. The government-wide financial statements (the
Statement of Net Position and the Statement of Activities) report information on all of the nonfiduciary
activities of the Village. The effect of interfund activity has been removed from these statements.
Governmental activities, which normally are supported by taxes and intergovernmental revenues, are

reported separately from business-type activities, which rely to a significant extent on fees and charges
for support.

In the government-wide Statement of Net Position, the financial position of the Village is consolidated
and incorporates capital assets as well as long-term debt and obligations. The government-wide
Statement of Activities reflects both the gross and net costs by category. Direct expenses that are clearly
identifiable with the category are offset by program revenues of the category. Program revenues include
charges for services provided by a particular function or program and grants that are restricted to
meeting the operational or capital requirements of the particular segment. Taxes and other items not
properly included among program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds, proprietary funds and fiduciary
funds, even though the latter are excluded from the government-wide financial statements. Major
individual governmental funds and major individual enterprise funds are reported as separate columns in
the fund financial statements. Nonmajor funds, if any, are summarized in a single column.

C. Basis of presentation - The accounts of the Village are organized on the basis of funds, each of which
is considered a separate accounting entity. The operations of each fund are accounted for with a separate
set of self-balancing accounts that comprise its assets, liabilities, deferred outflows/inflows of resources,
fund balances or net position, revenues and expenditures or expenses, as appropriate.
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